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VISION STATEMENT 
 

Protection of interests of the Investors of erstwhile Lahore Stock Exchange. 

 

 

 

MISSION STATEMENT 
 

To manage and maintain the funds and incomes of the Trust and settlement of investor claims 

as per Rules and Regulations of erstwhile Lahore Stock Exchange.   

 

 

 

 

 

OBJECTIVES OF THE TRUST 

 
1. to constitute and administer the Trust Funds for providing protection to the Investors. 

2. to generate earnings of the Trust for this purpose. 

3. to pay off the claims of the Investors in accordance with the LSE’s IPF Regulations. 

4. to generate earnings for this purpose through the Trust’s working and investments. 

5. the winding up of the Trust and transfer of surplus assets/funds to the Customer Protection 

Compensation Fund as per direction of the Commission after meeting all claims and liabilities. 
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HISTORY 
 

 

Establishment OF Investors’ Protection Fund Trust (IPF): 

The Investors' Protection Fund (IPF) Trust was established by erstwhile Lahore Stock 

Exchange Limited (LSE). In May-2013, with the permission of the Securities and Exchange 

Commission of Pakistan (SECP) and the Board of Directors of LSE, its Trust Deed was 

registered. Initially, the Chairman, MD and Directors of LSE were appointed as the Trustees 

of the IPF Trust and accordingly, LSE transferred the Trusts’ funds into its separate bank 

accounts.  

 

Generation of the Funds till the date of Integration of Stock Exchanges: 

The main purpose of the IPF Trust was to manage and maintain this fund for the protection and 

benefits of the investors so as to generate funds and earnings for paying off the claims of the 

investors in accordance with LSE’s Regulations. Since September-2005, as per transaction 

rates, IPF had been collected @ 0.0008925% per transaction from Members/TREC holders on 

weekly basis till the date of Integration of Stock Exchanges i.e., January 11, 2016. 

 

Demutualization and Integration: 

During the year 2012, under the first phase of Stock Exchanges (Corporatization, 

Demutualization and Integration) Act, 2012, the stock exchanges were demutualized and LSE 

became a public company. All brokers/members were issued shares of LSE along with the 

Trading Right Entitlement Certificates (TRECs).  

 

Role of SECP, Terms & Conditions of the Trust and Execution of Trust Deeds: 

In the year 2015, under the second phase of the Stock Exchanges Act, 2012, the three stock 

exchanges were entered into the Scheme of Integration, executed by January 11, 2016 as per 

the Integration Order of the Commission. Accordingly, Lahore Stock Exchange Ltd. ceased to 

be a stock exchange while converting into NBFC. Moreover, the Commission also issued the 

amended Stock Exchanges (Corporatization, Demutualization and Integration) Regulations, 

2012 dated, December 17th, 2015. Under Regulation No. 15 of these Regulations, the 

Commission constituted the Funds Committee for LSE (replacing LSE) for oversight of the 

Trust Funds of LSE and also nominated its members. The Trust Deeds were amended as per 

direction of the Commission which includes the terms and conditions, bylaws of the Trust and 

also the composition of the Trustees as per the amended Regulations. The Commission also 

granted its approval for the appointment of the new Trustees of these Trust Funds as per 

recommendation of the Funds Committee for LSE as per given composition in the Trust Deeds. 

 

Funds Distribution: 

Currently, these Trusts are entertaining all the claims and cases against the defaulted 

Members/TREC holders of erstwhile LSE prior to the date of Integration i.e., January 11, 2016 

as well as the claims against the Ex-TREC holders of erstwhile LSE inducted by Pakistan Stock 

Exchange (PSX) relating the period prior to the Integration. As per IPF Regulations of erstwhile 

LSE, the contribution against the approved claims of a TREC holder is released up to Rs. 6 

million from the IPF.   
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Interest Income and Its Utilization: 

As per scheme of Integration and considering the continuity of business of the TREC holders 

of LSE, the Commission accorded permission to provide bank guarantees to PSX against the 

Base Minimum Capital (BMC) requirement of all the Ex-TREC holders of erstwhile LSE 

inducted by PSX. BMC requirement is being calculated as per the BMC regulations of PSX 

(as per Chapter 19 of PSX Rule Book). The BMC calculation is reviewed and updated on 

monthly basis as per the detail of Assets under custody of each TREC holder. 

 

Dissolution of Fund: 

As per the Stock Exchanges (Corporatization, Demutualization and Integration) Regulations, 

2015 applicable to the Trust Fund currently, the IPF Trust is in a transitional phase and this 

arrangement is on temporary basis. As per Regulation 15(16) of these Regulations, after 

meeting all claims, liabilities, with the permission of the Funds Committee IPF Trust shall be 

dissolved by the Trustees and any surplus assets, if any, shall be transferred forthwith to the 

Customer Protection Compensation Fund established and maintained in accordance with the 

regulations and rules for the Customer Protection Compensation Fund under Sections 

169(2)(h) and 175(2)(c) of the Securities Act, 2015 within such time as may be determined by 

the Commission. The same had been incorporated in the last executed amended Trust Deed of 

the IPF Trust as per direction of the Commission in the clause relating Integration and Winding 

up of the Trust. 
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CORPORATE INFORMATION 
 

 

Board of Trustees 

 
1. Mr. Rashid Rahman Mir   Chairman 

2. Mr. Ammar ul Haq    Trustee 

3. Mr. Asif Baig Mirza   Trustee 

4. Mr. Jahanzeb Mirza   Trustee 

5. Dr. Yasir Mahmood   Trustee 

 
 

 

Funds and Operational Manager   LSE Financial Services Limited 

 

 

Management through Funds and Operational Manager: 

 

Secretary to the Trust     Mr. Muhammad Sajjad Hyder 

Head of Finance  Mr. Ghulam Mustafa 

 

 

 

Auditors Crowe Hussain Chaudhry & Co. Chartered 

Accountants 

 

 

 

Registered Office Lower Ground Floor, LSE Plaza, 19 – 

Khayaban-e-Aiwan-e-Iqbal, Lahore  
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Annual Performance Review 



Report of the Funds & Operational Manager of IPF, TCF & MCF Trusts of LSE, on the financial 
performance of the Trust Funds for the year ended June 30, 2021.

The Management of LSE Financial Services Ltd. is pleased to present its report to the Funds Committee 
and the Board of Trustees of IPF, TCF & MCF Trusts of LSE, on the financial performance of the Trust 
Funds during the financial year 2020-21.

We are to confirm that all the investments of the Trust Funds were strictly made and efficiently 
managed as per the Investment Policy, approved by the Board of Trustees of the three Funds, with the 
aim to protect the principal through diversification, avoiding concentration risk and to maximize the 
profits. 

During the year under review, the Monetary Policy Committee (MPC) maintained the policy rate at 7% 
which was fixed on June 25, 2020. 

During the year, the profit rate ranged from 6.4% to 6.5% p.a., on TDRs as compared to fluctuated rates 
from 12.65 % to 6.5 % in the previous financial year. The PLS account profit rates of the Banks also 
showed similar effect. The Funds were invested in TDRs as well as placed in PLS accounts of MCB Bank 
Ltd., Allied Bank Ltd. and Bank-Al-Habib Bank Ltd., having the following rating:-

Long Term Short Term

IPF MCB Bank Limited AAA A1+ 7%

MCF MCB Bank Limited AAA A1+ 7%

MCB Bank Limited AAA A1+

Allied Bank Limited AAA A1+

Bank Al-Habib Limited AA+ A1+

7%TREC

Rating
Trust Bank

SBP Policy 

Rate / Annum

Based on projected cash flow, only minimum required cash amount was maintained in the PLS 
accounts of the Banks to cater for the regular payments related Fund Management Fee, 
meeting fee and misc. expenses etc. of the Trust Funds. The remaining balances were kept 
invested in 3 to 6 months TDRs with profit at maturity.

Weighted Average and Current Rates of the Funds Placed:

June 21 Jun 20 June 21 Jun 20 June 21 Jun 20 June 21 Jun 20

Weighted avg. 

Rate on TDR's
6.40% 10.79% 6.40% 11.09% 6.49% 11.00% 6.43% 10.96%

Weighted avg. 

Rate on PLS
5.50% 10.40% 5.50% 10.40% 5.50% 10.40% 5.50% 10.40%

Rate of TDR's as on 

June 30
6.40% 6.50% 6.40% 6.50% 6.45% 6.50% 6.42% 6.50%

Rate on PLS as on 

June 30
5.50% 6.50% 5.50% 6.50% 5.50% 6.50% 5.50% 6.50%

Description
IPF (12 Months) MCF (12 Months) TREC (12 Months) Total



Resultantly, the net income from the investment during the year was achieved in the following manner:

June 21 June 20 June 21 June 20 June 21 June 20 June 21 June 20

Income 18,719,520  31,467,877  6,560,718  11,201,238  30,027,765  49,570,350  55,308,003  92,239,465  

Expenses 8,582,050  8,212,850  3,229,905  2,933,438  14,115,531  12,597,770  25,927,486  23,744,058  

Net Income 10,137,470 23,255,027 3,330,813  8,267,800  15,912,234 36,972,580 29,380,517 68,495,407 

Description
IPF (12 Months) MCF (12 Months) TREC (12 Months) Total (12 Months)

At the close of the financial year, i.e., on June 30, 2021, the investments of the Funds and net cash 
position is recorded as under:

June 21 Jun 20 June 21 Jun 20 June 21 Jun 20 June 21 Jun 20

Investment 300,000,000 280,000,000 104,000,000 84,000,000  468,000,000  383,000,000 872,000,000 747,000,000 

Bank 5,860,191  20,056,446  4,122,093  22,421,165  12,696,881  87,033,784  22,679,165  129,511,395 

Net Cash 305,860,191 300,056,446 108,122,093 106,421,165 480,696,881  470,033,784 894,679,165 876,511,395 

TotalTREC (12 Months)MCF (12 Months)IPF (12 Months)
Description

In June 2021, the Management was successful in seeking exemption under section 2(36) of Income Tax 
Ordinance, 2001 as NPO for IPF & TCF Trusts and in July 2021 for MCF Trust. Furthermore, the 
exemptions on collecting withholding tax on profit (sec 151) have also been granted by department. 
Based on prevailing interest rate the expected annual savings from this arrangement for all funds would 
be around Rs. 8.3 million.  
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Auditor’s Report 
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Audited Financial Statements 
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